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I. Ateosdphers in Trieste remains temse al-

thtingh 20> disorders have occurred since
¥ Hovtsbor, _
A. UB offticials in Trieste warn that

é ;fﬁgng vezkness ia face of viecleace

ti could easily lead to a situation
o _ sppwoaching revolution, Italian and
i%@ o _,‘thgmulnw arned intervemtion, aad

? ﬂrmsl cmiﬂy ¢ war.
B. TForsign Minister Popovic has warned
@%  thet "if ¢vents follow their present
H ocvurse the Yugeslav government will
be ¢cbliged te iatervene to protect

‘%!' ' the Yegoslav othmic grgup in Zone A."
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Trieste riots hava hardened the re-

spective attitudes of both Yugoslavia

and Italy with respect to the imple-

mentation of the 8 October decision.

A. American Charge Wallner in Belgrade
believes that the Trieste demon-
strations have removed any possi-
bility that the Yugoslav government
will accept a proposal for the
transfer of any functions whatsoever

to Italy. - 25X1X

B. Yugoslavia has proposed |IIINIEGEGE
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Approved For Rel‘t(aua%

emnergency five-power ambassadorial
meeting be called to consider various
points of view on'Trieste question
in order to arrive at ah agenda for

a formal conference. By calling
for such an emergency conference,
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1. To avoid discussions based on

T
-—

fixed agenda linked to 8 October

decision, and
2. To avoid further compromise of ‘
position in Trieste by beginning |
talks before actual implementation |
of 8 October can be started. i
C. Yugoslavia has withheld public

announcement of proposals "for a

1. It may choose to publish the i

proposals should further dis- E

orders erupt.

2. In any case, Belgrade will pro-

bably attempt to use the threat

of publication as an ace-in-the-
hole to exert further pressure

upon the United States and

Britain. b
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SECURITY INFORMATION

I11. In Italy, Premier Pella used the riots

|
to make another demand for early _ \

implementation of the 8 October decla-

;g ration, threatqning resignation if his |
 ?§ demands were ignored. |
| A. In Italy, as in Trieste itself, |
popular feeling was directed pri- |
marily against the British as |

responsible for the actions of the |

Trieste police.
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25X1X
B. Pella, though denying

25X1X -that the Trieste disorders were
staged by pro-government forces,ia
evidently interested in keeping the
situation stirred up and hoping to
gain concessions as a result. 25X1AX .
26x1X S tve Trieste riots 1

T }
&
B

for Italy to attend a five-power i |

would make 1t much more difficult

conference on Trieste. R 0

2. He again ipsisted that Italian i‘
police must first be permitted :
at least to share in control of P
Trieste police. He said refusal o
by the United States and Britaip |

gounld 'risk a fundamsntial change |

in pro~¥Weatern Italism public e

opinion.” . : ’ |
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25X1X | tvo 1t2lian divisions ¥

have been alerted for movement to
Yugoslavia border and that certainﬂ%
police detachments were being

prepared for the occupation of

Zone A. 25X1X

25X1X _ Italy could not 1
attend even a preliminary five- w
power meeting of experts unless o
some ;-plementation'of the 8 Octo- .
ber declaration had first been gs
£

carried out.

C. On several occasions during the past

month Pella has threatened resigna-

tion.
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25X1X _ the Trieste shootings ?\

had made his position "almost -
unmanageable,” he said he had _
given President Einaudi his
resignation the previous day but

that Einaudl had refused to

accept 1it.

D. In fact, Pella will almost certainly 'y
resign if he fails to win a prompt
s0lution which in the eyes of the
Italian public would approximate the E
8 October decision.

E. His resignation under these circum-
stances would increase Italian politi—»
cal instability and further streng-

then the left and right extremes at

the expense of the center, thereby

weakening Italy's pro-Western policy.
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